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BRI Independent Auditors? Report -

We have audlted the accompanymg ﬁnan01al statements of the. govemmental activities, each. major ﬁmd :

and the aggregate remaining fund information of Frankfort Park District, Illinois, as of and for the year

ended May 31, 2014, and the related notes to the financial statements ‘which collectlvely comprlse the
~ District’s ba31c financial statements as listed in the table of contents. ~ '

_ Management’s Responsnblhty for the Fmanclal Statements

Management is 1esponsnble for the preparatlon and fair presentatlon of these ﬁnancnal statements in -

- .accordance: with ‘accounting prmc1ples generally accepted in the United States of America; this includes

~~the ‘design, implementation, and maintenance of internal control televant to the preparation and fair =

- presentation of fmanc1al statements that are free from material mxsstatement whether due to fraud or -~
error. o

;Audltors Responsnblllty

 Our respon51b1hty is to express opmlons on these financial statements based ‘on our audlt We conducted '
_our audit in accordance with auditing standards generally ‘accepted in the United States of America. Those™ -
-standards- requ1re that we plan and perform the audit to obtain reasonable assurance about whether the
. fmanc1al statements are free from materlal mlsstatement 2 : , ‘

An audit involves performmg procedures to obtain audit evidence. about the amounts and dlsclosures m‘ e
the financial statements.  The procedures selected depend on the auditor’s judgment, including the.
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In makmg those risk assessments, the auditor con51ders internal ‘control relevant to the entity’s preparation
~ and fair presentation of the financial statements in order to design audit procedures that are approprlate in
_ the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
~internal control Accordmgly, we express no such opinion. An audit also includes evaluatmg the
- appropriateness -of accouriting policies used and the reasonableness of significant accounting estimates
made by management, as. well as evaluating the overall presentatlon of the ﬁnanc1al statements

'We believe that the audit ev1dence we have obtained is sufﬁ01ent and approprlate to prov1de a basis for
our audlt opinions. :

Oplnlons .

,.VIn our opinion, the ﬁnan01al statements referred to above’ present falrly, in all materlal respects the
respectlve financial position “of ‘the governmental act1v1t1es each-major fund, and the aggregate remaining’ 7
. ~fund mformatlon of the Frankfort Park Dlstrlct as of May 31; 2014 and the respectlve changes in.

19250 Everett Lane, Suite 200, Mokena, IL. 60448 e Phone (708) 478-4650 » Fax (108) 478-4651 « wwwhearnepc.com



financial position thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Prior Period Adjustment

As discussed in Note 12 to the financial statements, the May 31, 2013 government-wide net position has
been restated to correct the method of recognition of property taxes receivable. Our opinion is not
modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-6 and 27-33 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial
statements and statistical section are presented for purposes of additional analysis and are not a required
part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

The statistical information section has not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance

on them. :
December 15, 2014 Hearne & Associates, P.C.
Mokena, 1L Certified Public Accountants



Frankfort Park District

Management’s Discussion and Anaysis
May 31, 2014

Our discussion and analysis of Frankfort Park District’s financial performance provides an overview of
the Didtrict’s financial activities for the fiscal year ended May 31, 2014. Please read it in conjunction
with the Digtrict’s financia statements.

Financial Highlights

Net position at May 31, 2014 was $12,542,331, an increase of $1,344,356 from the prior year.

Totd revenues are up $1,513,501 from the prior year, which includes a $1,500,000 contribution of land.
The Didtrict expended $91,297 on Capital Assets during the year.

The assessed Vauation of the District decreased by $31,785,316 which will bring it to $697,735,268 for
the 2013 Tax Levy Year.

Overview of the Financial Statements

This annual report consists of a series of financial statements. The statement of Net Position and the
Statement of Activities (pages 7-8) provide information about the activities of the District as a whole and
present a longer-term view of the District’s finances. Fund financial statements (pages 9-12) tell how
these services were financed in the short-term as well as what remains for future spending. Fund financia
statements also report operations in more detail than government-wide statements by providing
information about the Digtrict’s most financially significant funds.

Government -wide Financial Statements: One of the most important questions asked about the
Digtrict’s finances is “Is the District as a whole better off or worse as a result of the year's activities?”
The Statement of Net Position and the Statement of Activities report information about its activitiesin a
way that helps answer this question. These statements include all assets and liabilities using the accrua
basis of accounting, which is similar to accounting used by most private-sector companies. Accrua of the
current year's revenues and expenses are taken into account regardiess of when the cash is received or
paid.

These two statements report the District’s net position and changes in them. You can think of the
Didtrict’s net position, as the difference between the assets the District owns and the liabilities the District
owes as one way to measure the District’s financia hedlth, or financial position. Over time, increases or
decreases in the District’s net position are one indicator of whether the district is improving or
deteriorating financidly. You will need to consider other non-financial factors, however, such as changes
in the Digtrict’s jurisdiction, the availability of capita projects, and continuing local government support
to assess the overall hedlth of the Didtrict.

Fund Financial Statements: The mgor funds reported in this report are the General Fund, Recreation
Fund and Special Recreation Fund. All other funds are considered non-major and are grouped together in
the Nonmajor Governmental Funds category.

Some funds are required to be established by state law, however, the Board of Trustees establishes many
other funds to help control and manage money received for particular purposes. The digtrict has several
Governmental Funds.



Frankfort Park District

Management’s Discussion and Anaysis
May 31, 2014

Governmental Funds. The District’s services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for spending.
These funds are reported using an accounting method called Modified Accrual accounting, which
measures cash and dl other financial assets that can readily be converted to cash. The governmenta fund
statements provide a detailed short-term view of the District’s operations and the services it provides.
The governmental fund information helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District's programs. We describe the
relationship (or differences) between governmental activities (reported in the Statement of Net Position
and the Statement of Activities) and the governmenta funds in reconciliation on the fund statements.

Notes to the Financial Statementss  The Notes to the Financial Statements provide additional
information that is essential to a full understanding of the data provided in the governmental-wide and
fund financia statements. The notes begin on page 13 in this report.

Other Information: In addition to the basic financial statements and the accompanying notes, this report
aso presents combining and individual fund statements and tables in the Supplementary Information of
the report.

District -wide Financial Analysis

Condensed Statement of Net Position

May 31,
2014 2013
Current and Other Assets $ 2710523 $ 2584617
Capita Assets (net of accum depr) 11,935,155 10,742,841
Total Assets 14,645,678 13,327,458
Current and Other Liabilities 46,425 55,760
Long-Term Debt 473214 563,994
Totd Liabilities 519,639 619,754
Deferred Inflows of Resources
Deferred Revenue 1,583,708 1,509,729
Net Postion
Net Investment in Capital Assets 11,556,182 10,178,847
Restricted 664,781 803,127
Unrestricted 321,368 216,001
Totad Net Position $ 0542331 $ 11,197,975

The assets of the Didtrict are classified as current and other assets and capital assets. Current Assets are
available to provide resources for the near-term operations of the Digtrict.

The largest portion of the Disgtrict net position (92.1%) reflects the net investment in capital assets, which
is capital assets, less any related debt used to acquire those assets that are still outstanding.



Frankfort Park District

Management’s Discussion and Anaysis
May 31, 2014

Condensed Statement of Activities
Year Ended May 31,

2014 2013
Program Revenues:
Charges for Services $ 675878 $ 680,305
Operding Grants & Contributions 8,720 29400
Capitd Grants & Contributions 1,605417 89,235
Tota Program Revenues 2,290,015 798,940
Generd Revenues:
Property Taxes 1518201 1,509,727
Replacement Taxes 15231 14533
Unredtricted  Interest 4435 782
Other Generd Revenues 16,641 -
Totd Generd Revenues 1,554,508 1,532,082
Expenditures
Culture & Recregtion 2475758 2,370,998
Interest on Long-Term Debt 24,400 20554
Totd Expenditures 2,500,167 2,391,552
Change in Net Position 1,344,356 (60,530)
Net Postion, Beginning of Yesr, as restated 11,197,975 11,258,505
Net Podtion, End of Year $ 2542331 $ 11,197,975

The net position at May 31, 2013 has been restated due to the change in accounting policy regarding
nonexchange transactions. See Note 12 in the Notes to the Financial Statements for more information.

Revenue is divided into two mgor components, program revenue and genera revenue. Program revenue
is defined as charges for services and sales, and operating and capita grants and contributions. Genera
revenues include property taxes, replacement taxes and unrestricted income.

Capita Grants and contributions increased primarily due to a contribution of land in the amount of
$1,500,000.

Expenditures for Culture and Recreation increased by $104,760, or 4.4%. This was primarily due to
expenditures made for ADA compliance.

Budgetary Highlights

As seen in the following table, the revenue was less than budgeted amounts as well due primarily to the
drop in the assessed valuation of the District which resulted in lower property tax revenues.

Expenditures were also less than budgeted amounts due to the conservative budget practices of the
Didtrict.



Frankfort Park District

Management’s Discussion and Anaysis

May 31, 2014
Budget Actua
Revenues:.
Generd Fund $ 1071500 $ 951,936
Other Funds 1,450,243 1,392,587
Totd Revenues $ 2521743 $ 2344523
Expenditures.
Genegd Fund $ 101800 $ 968,652
Other Funds 1,387,764 1,281,366
Totd Expenditures $ 2405854 $ 2,250,018

Capital Assats

Capital Assets of the governmental activities at year-end were as follows:

2014 2013
Land $ 5928000 $ 4,428,000
Buidlings and Improvements 9,639,387 9,602,601
Machinery and Equipment 1,598,169 1543658
Accumulated Depreciation (5,230,401) (4,831,418)

Total Net Capital Assets $ 1193515 $ 10742841

The increase was primarily due to the contributed land in the amount of $1,500,000. More detail on
capital assets can be found in Note 4 in the Notes to the Financial Statements.

Long-term Debt

The Digtrict recorded new debt in the form of compensated absences during the year for $22,463. The
District retired $137,216 of principal related to outstanding notes payable and general obligation bond.
The remaining principal balance on the bond issue and installment contracts is $426,778. Additiona
information on long-term debt can be found in Note 5 in the Notes to the Financial Statements.

Request for Information

The financia report is designed to provide a general overview of the District’s finances for all those
interested in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to the Director, Tom Carstens, 140 Oak
Street, Frankfort, 1L 60423.
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ASsets

Cash and Investments
Notes Receivable
Property Taxes Receivable

Capital Assets not Being Depreciated
Capital Assets Being Depreciated, net

Total Assets

Frankfort Park District
Statement of Net Position

May 31, 2014

Liabilities, Deferred Inflows of Resources and Net Position

Liabilities

Accrued Expenses
Contracts Payable
Accrued Interest

Long-term obligations, due within one year:

Compensated Absences
Loans Payable
Generd Obligation Bonds

Long-term Obligations, due in more than one year:

Loans Payable
Generd Obligation Bonds
Total Liabilities

Deferred Inflows of Resources
Deferred Revenue

Net Position
Net Investment in Capital Assets
Restricted for:
Audit
Employee Benefits
Special Recreation
Unrestricted
Tota Net Postion

See Notes to the Basic Financid Statements

7

Governmenta
Activities

$ 1,544,286
64,468

1,101,769

5,928,000

6,007,155
14,645,678

46,425
2,338
21,635

22,463
34,966
85,000

36,812
270,000
519,639

1,583,708

11,580,155

71,861

193,952

398,968

297,395

$ 12,542,331




Frankfort Park District
Statement of Activities
Year Ended May 31, 2014

Net (Expense),
Revenue and
Change in Net
Program Revenues Position
Operating  Capital Grants
Charges for ~ Grants and and Governmental
Functions/Programs Expenses Service Contributions _Contributions Activities
Governmenta  Activities:
Culture and Recregtion $ 2,475,758 $ 675,878 $ 8720% 1605417 $ (185,743)
Interest on Long-term
Debt 24,409 - - - (24,409)
Totd Governmenta
Activities $ 2500167 $ 675,878 $ 8720 % 1,605,417 (210,152)
Gengrd Revenues:
Taxes:
Property Taxes 1,518,201
Replacement Taxes 15,231
Unrestricted Interest 4,435
Other General Revenues 16,641
Total Generd Revenues 1,554,508
Change in Net Position 1,344,356
Net Position, begnning of year, as restated 11,197,975
Net Position, end of year $ 12542331

See Notes to the Basic Financid Statements
8



Frankfort Park District

Balance Sheet
Governmental Funds
May 31, 2014
Major Funds
Nonmajor Total
Special Governmental  Governmenta
Genegrdl Recreation Recreation Funds Funds
Assets
Cash and Investments $ 808,796 $ 116,548 $ 476,313 $ 291,981 1,693,638
Notes Receivable - - - 64,468 64,468
Property Taxes Receivable 681,334 124,830 198,979 96,626 1,101,769
Total Assets $ 1490130 $ 241,378 $ 675292 % 453075 $ 2,859,875
Liabilities, Deferred
Inflows of Resources and
Fund Balances (Deficits)
Liabilities:
Accrued Expenses $ 23,007 $ 14,348 $ -$ 9,070 $ 46,425
Accounts Payable in
Excess of Cash - - - 149,352 149,352
Contracts Payable 2,338 - - - 2,338
Loans Payable - - - 93,413 93,413
Total Liabilities 25,345 14,348 - 251,835 291,528
Deferred Inflows of
Resources.
Deferred Property Taxes 264,836 124,830 198,980 96,626 685,272
Unearned Revenue 681,334 102,200 77,344 37,558 898,436
Total Deferred Inflows of
Resources 946,170 227,030 276,324 134,184 1,583,708
Fund Balances (Deficits):
Restricted for:
Audit - - - 71,861 71,861
Employee Benefits - - - 193,952 193,952
Recreation - - - - -
Specid Recregtion - - 398,968 - 398,968
Unassigned 518,615 - - (198,757) 319,858
Total Fund Balances
(Deficits) 518,615 - 398,968 67,056 984,639
Tota Liabilities, Deferred
Inflows of Resources and
Fund Balances (Deficits) $ 1490130 $ 241,378 $ 675292 % 453075 $ 2,859,875

See Notes to the Basic Financid Statements
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Frankfort Park District
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position
May 31, 2014

Total Fund Balances - Governmenta Funds

Amounts reported for governmenta activities in the Statement of
Net Postion are different because:

Capital assets used in governmentd activities are not financid resources and
therefore are not reported in the funds
Capitd Assets
Accumulated Depreciation

Some amounts reported in the Statement of Net Position do not require the use

of current financia resources and therefore are not reported in the governmental
funds. These amounts consist of:

Genera Obligation Bond Payable
Compensated Absences

Net Position of Governmental Activities

See Notes to the Basic Financid Statements
10

$

984,639

17,165,556
(5,230,401)

(355,000)
(22,463)

$

12,542,331




Frankfort Park District
Statement of Revenues, Expenditures and Changes in Fund Baances
Governmental Funds
Year Ended May 31, 2014

Major Funds
Nonmajor Total
Special Governmental  Governmenta
Generd Recresation Recreation Funds Funds
Revenues

Property Taxes $ 891639 $ 126466 $ 290,734 $ 209,362 1,518,201

Replacement Taxes 15,231 - - - 15,231

Grants (Refunds) - - - (2,405) (2,405)

Program Revenue - 628,529 - - 628,529

Developer Contributions - - - 72,900 72,900

Donations 8,720 - - 34,922 43,642

Rental 20,685 26,664 - - 47,349

Interest 20 - - 4,415 4,435

Miscellaneous 15,641 1,000 - - 16,641
Total Revenues 951,936 782,659 290,734 319,194 2,344,523
Expenditures

Current:

Culture and Recregtion 921,601 793,668 200,745 138,298 2,054,312
Capita Outlay 47,051 - - 44,246 91,297
Debt Service

Principal - - - 80,000 80,000

Interest and Other i i i 24,400 24,400

Charges

Tota Expenditures 968,652 793,668 200,745 286,953 2,250,018
Excess (Deficiency) of

Revenues Over (Under)

Expenditures (16,716) (11,009) 89,989 32,241 94,505
Other Financing Sources

(Uses)

Transfers In (Out) (7,009 115,709 (169,650) 60,950 -
Net Change in Fund Baance (23,725) 104,700 (79,661) 93,191 94,505
Fund Balance, Beginning of
Year 542,340 (104,700) 478,629 (26,135) 890,134
Fund Balance, End of Yer $ 518615 $ -$ 398968 $ 67,056 $ 984,639

See Notes to the Financid Statements
11



Frankfort Park District
Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures, and Change in Fund Balance to the Statement of Activities
Year Ended May 31, 2014

Net change in fund balance $

Amounts reported for governmenta activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures paid while

governmental activities report depreciation expense to allocate those expenditures
over the lives of the assets. This is the amount by which depreciation expense
exceeded capital outlays in the current period.

Capita Outlay
Depreciation Expense

Contributions of capital assets are only reported in the Statement of Activities.

Repayment of bond principa is an expenditure in the governmental funds, but
the repayment reduced long-term liabilities in the Statement of Net Position.

Some expenses reported in the Statement of Activities do not require the use of

current financia resources and therefore are not reported in the governmental
funds

Increase in compensated absenses

94,505

91,297
(398,983)
1,500,000

80,000

(22,463)

Change in net position of governmenta activities. $

1,344,356

See Notes to the Financid Statements
12



Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

1. Summary of Significant Accounting Policies

Frankfort Park District is located in Southern Cook County and Northern Will County and is
operated under a Board of Commissioners and Director form of management. The financial
statements of the District are prepared in accordance with the modified cash basis of accounting
which is a comprehensive basis of accounting other than Accounting Principles Generaly Accepted
in the United States of America (USGAAP). USGAAP includes all relevant Governmental
Accounting Standards Board (GASB) pronouncements. The accounting and reporting framework
and the more significant accounting policies are discussed in subsequent subsections of this note.

Financial Reporting Entity

As defined by accounting principles generally accepted in the United States of America established
by the GASB, the financial reporting entity consists of the primary government, as well as its
component units, which are legally separate organizations for which the elected officials of the
primary government are financially accountable. Financid accountability is defined as:

1) Appointment of a voting majority of the component unit’s board, and either (a) the ability to
impose will by the primary government, or (b) the possibility that the component unit will
provide a financial benefit to or impose a financial burden on the primary government; or

2) Fiscal dependency on the primary government.

The accompanying financial statements present the Frankfort Park District only. There are no
component units that are required to be included with these financial statements.

The Didtrict has a separately elected Board, the power to levy taxes, the authority to expend funds, the
responsibility to designate management, the ability to prepare and modify a budget and the authority
to issue debt. Therefore, the District is not included as a component unit of any other entity.

Basis of Presentation
Government -Wide Financial Satements

The Statement of Net Position and Statement of Activities display information about the reporting
government as a whole.  Governmental Activities generally are financed through taxes,
intergovernmental revenue, and non-exchange revenue. Business-type activities are generally
financed through user charges.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function
or segment is offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function. Program revenues include charges to residents who purchase, use or directly
benefit goods, services or privileges provided by a given function, and grants and contributions that
are restricted to meeting the operational and capital requirements of a particular function. Revenues
that are not classified as program revenues, such as taxes and other income items that are not
specifically related to a function are reported as general revenues. The comparison of program
revenues and expenses identifies the extent to which each program is sdf-financing or draws from the
general revenues of the Digtrict.

13
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

Summary of Significant Accounting Poalicies (continued)

The District has reported three categories of program revenues in the Statement of Activities (1)
charges for services, (2) program-specific operating grants and contributions, and (3) program-
specific capital grants and contributions. Program revenues are derived directly from the program
itself or from external sources, such as State of Illinois; they reduce the net cost of each function to be
financed from the Digtrict’s genera revenues. For identifying the function to which program revenue
pertains, the determining factor for charges for services is which function generates the revenue. For
grants and contributions, the determining factor is the function to which the revenues are restricted.

Eliminations have been made in the Statement of Net Position to remove the “grossing up” effect on
assets and liabilities within the governmental and business-type activities' columns for amounts
reported in the individual funds as internal receivables and payables. Similarly, transfers between
funds have been diminated in the Statement of Activities.

Net position represents the difference between assets and liabilities. Net investments in capital assets
consists of capita assets, net of accumulated depreciation, reduced by the outstanding balances of any
borrowing used for the acquisition/congtruction of those assets. Net position is reported as restricted
when there are limitations imposed on its use either through the enabling legidation adopted by the
Didtrict or through external restrictions imposed by creditors, grantors, laws, or regulations of other
governments.

Fund Financial Satements

Fund financia statements of the reporting entity are organized into funds, each of which is considered
a separate accounting entity. The operations of each fund are accounted for with a separate set of
sdf-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and
expenditures/expenses. Governmental resources are alocated to and accounted for in individual
funds based upon the purpose for which they are to be spent and the means by which spending
activities are controlled. An emphasisis placed on mgjor funds. A fund is considered mgjor if it is
the primary operating fund of the Didtrict (General Fund) or meets the following criteria

a) Total assets, liahilities, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding total for all funds of that category or
type; and

b) Total assets, liahilities, revenues, or expenditures/expenses of that individual governmental or
enterprise fund are at least 5 percent of the corresponding total for all governmental and
enterprise funds combined.

The District reports the following mgor governmenta funds.

General Fund — The General Fund is the general operating fund of the District. It is used to
account for and report al financia resources not accounted for and reported in another fund.

Recreation Fund — The Recreation Fund, a specia revenue fund, accounts for all revenue and
expenditures related to the recreation activities and programs. Revenues of the Recreation Fund
include property taxes, user charges, contributions, and miscellaneous income.

14



Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

1. Summary of Significant Accounting Policies (continued)

Special Recreation Fund — The Specid Recreation Fund, a specid revenue fund, accounts for dl
revenues and expenditures related to the cost of providing recreational activities and facilities to
handicapped taxpayers of the district. Revenues of the Special Recreation Fund include property
taxes.

The District dso reports the following nonmgjor governmental funds.

Special Revenue Fund Type — Specia revenue funds are used to account for and report the
proceeds of specific revenue sources that are restricted or committed to expenditure for specified
purposes other than debt service or capital projects. The District’s nonmajor special revenue
funds are the Liability and Workmen's Compensation Fund, the Audit Fund, and the Illinois
Municipa Retirement Fund (IMRF).

Debt Service Fund Type — The Debt Service Fund is used to account for and report financial
resources that are restricted, committed, or assigned to expenditure for principal and interest on
general long-term debt primarily from taxes levied by the District.

Capital Projects Fund Type — The Capital Projects Fund is used to account for and report
financial resources that are restricted, committed or assigned to expenditure for capital outlays
including the acquisition or construction of capita facilities and other capital assets.

Measurement Focus, Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. The economic resources measurement focus means dl
assats, liabilities, and deferred inflows of resources (whether current or non-current) are included on
the statement of net position and the operating statements present increases (revenues) and decreases
(expenses) in total net position. Under the accrua basis of accounting, revenues are recognized when
earned, if measurable, and expenses are recognized as incurred, regardless of the timing of related
cash flows.

The District has reported three categories of program revenues in the statement of activities (1)
charges for services, (2) program-specific operating grants and contributions, and (3) program
specific capital grants and contributions. Program revenues are derived directly from the program
itself or from externa sources, such as the State of Illinois; they reduce the net cost of each function
to be financed from the District's genera revenues. For identifying the function to which program
revenue pertains, the determining factor for charges for services is which function generates the
revenue. For grants and contributions, the determining factor is the function to which the revenues are
restricted .

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. These funds are budgeted in this
manner. This presentation is deemed most appropriate to (a) demonstrate legal and covenant
compliance and (b) demonstrate the source and use of liquid resources. Since the governmental fund
statements are presented on a different measurement focus and basis of accounting than the
government -wide statements governmental columns, (due mainly to the inclusion of capital asset and
long-term debt activity in the government-wide presentation) a reconciliation is presented on the page
following each statement, which briefly explains the adjustments necessary to transform the fund
based financid statements into the governmental column of the government-wide presentation .
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

1. Summary of Significant Accounting Policies (continued)

Governmental fund revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collected within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the District considers
revenues to be available if they are collected within sixty (60) days of the end of the current fiscal
period.

Revenues considered to be susceptible to accrual include property taxes and intergovernmental

revenue. Amounts have been recognized as receivables for these revenue sources. All other revenue
items are considered to be measurable and available only when cash is received by the District.

Governmental fund expenditures generaly are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences are recorded only when payment is due.

Other Significant Accounting Policies
Capital Assets

Capital assets are stated on the basis of historical cost. Major capital asset additions are financed
primarily from bond proceeds. Assets acquired through gifts or donations are recorded at their
estimated fair value at the time of acquisition. The District has established a capitalization threshold
of $5,000 for land improvements, buildings, and equipment.

Depreciation of Capital Assets

Depreciation has been provided over the estimated useful lives of the assets using the straight-line
method. The estimated useful lives are shown below:

Buildings and Improvements 20-50 Years
Machinery and Equipment 5-20 Years

Fund Balances

The District’s fund balances are required to be reported using five separate classifications as listed
below. The Disgtrict may not necessarily utilize each classification in a given fisca year.

Nonspendable fund balance — Includes amounts that cannot be spent because they are either not
in spendable form, or, for legal or contractual reasons, must be kept intact. This classification
may include inventories and assets held for sde.

Restricted fund balance — Constraints placed on the use of these resources are either externally
imposed by creditors (such as through debt covenants), grantors, contributors or other
governments, or are imposed by law (through congtitutional provisions or enabling legidation).

Committed fund balance — Amounts that can only be used for specific purposes because of a
formal action (resolution or ordinance) by the District’s highest level of decision-making
authority, the Digtrict’s Board of Commissioners.
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

1. Summary of Significant Accounting Policies (continued)

Assigned fund balance — Amounts that are constrained by the District’s intent to be used for
specific purposes, but that do not meet the criteria to be classified as restricted or committed.
Intent can be stipulated by the District’s Board of Commissioners, or another body (such as a
Finance Committee), or by and official to whom that authority has been given. With the
exception of the Genera Fund, assigned fund balance is the residual fund balance classification
for al governmental funds with positive balances.

Unassigned fund balance — This is the residual classification of the General Fund. Only the
Generd Fund reports a positive unassigned fund balance. Other governmental funds might report
a negative balance in this classification, as the result of overspending for specific purposes for
which amounts had been restricted, committed or assigned.

Use of Resources Policy

The District considers restricted resources to have been used first when an expenditure/expense is
incurred for purposes for which both restricted and unrestricted balances are available. Committed,
assigned, and unassigned amounts are considered to have been spent in that order when an
expenditure is incurred for purposes for which amounts in any of those unrestricted fund balance
classifications could be used. Expenditures incurred for a specificaly identified purpose will reduce
the specific identified classification of fund balance.

Use of Estimates

The process of preparing financial statements in conformity with the modified cash basis of
accounting requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues and expenses. Such estimates primarily relate to unsettled transactions and events as of the
date of the financia statements.

2. Cash and Investments
Deposits

Cash deposits consisted of checking accounts, which were carried at cost. At May 31, 2014, the
carrying amount of the District’s deposits was $1,543,966 (exclusive of $320 held in petty cash
funds) and the bank balance was $1,561,161 .

Custodia Credit Risk —this is the risk that in the event of a bank failure, the District’s deposits may
not be returned to it. All account balances at banks were either insured by the Federal Deposit
Insurance Corporation (FDIC) or collateralized with securities of the U.S. Government held in the
District's name by financid institutions acting as the Didtrict’s agent.

Investments

Credit Risk — The District is allowed to invest in securities as authorized by the Public Funds
Investment Act (30 ILCS 235). The District’s investment policy does not further limit its investment
choices.
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

2. Cash and Investments (continued)

Custodial Credit Risk — For an investment, custodial credit risk is the risk that, in the event of the
failure of the counterparty, the District will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party.

Concentration of Credit Risk — The District limits the amount it may invest in any one bank or
savings and loan to ten percent of the investment portfolio. At year-end, the District held all of its
deposits in one bank.

Interest Rate Risk — The District’s forma investment policy limits investment maturities to money
market mutual funds and short-term investments as a means of managing its exposure to fair value
losses arising from increasing interest rates. The District has no investments at year-end.

Property Taxes

The legal right to revenue from property tax assessments is established annually by the Board of
Commissioners enactment of a tax levy ordinance. Proceeds of a specific levy are generaly not
available for use until the next subsequent fiscal year. It is the District’s budgetary practice to
consider the proceeds from a given tax levy as being available to finance operations of the fiscal year
in which the majority of the levy is collected. Accordingly, taxes receivable, net of allowance for
uncollectible amounts are included in the balance sheet upon enactment of the annua tax levy but the
recognition of revenue is deferred until the following yesr.

The property tax caendar for the 2013 tax levy yeer is as follows:

Lien Date January 1, 2013
Levy Date November 12, 2013
Firg Ingtallment Due Date March 1, 2014
Second Installment Due Date September 1, 2014

4. Changesin General Fixed Assts

The following is a summary of changes in capital assets for governmental activities during the year.

Begiming Endng
Bdance Addtions Digpogions Bdance

Govemnmantd  Adivities
Capitd Assets not being Deprediated

Lad $ 442800 $ 15000 $ - $ 5928000
Capitd Assts bang Deprediated

Buildings and Improvements 9602601 36,786 - 9639387

Machinary & Ecuipmert 1543668 54511 - 1508160
Totd Capitd Asss being Deprediated 11,146250 91297 - 11237566
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

4. Changesin General Fixed Assets (continued)

Begming Endng
Bdance Addtions Digpogions Bdance

Less Accumulated Depredidion for:

Buildngs and Improvements $ 398318 $ M7 $ - $ 424805

Machiney & Ecuipment 928100 54,266 - 98236
Totd Accumulated Deorediation 4831418 398983 - 5230401
Totd Capitd Assets being

Derecigted, Net 6314841 (307680 - 6,007,155

Govanmetd Adivities Totd
Ceapitd AsHs Net $ 1074284 $ 119314 $ - $ 119%1%

Depreciation expense of $398,983 was all charged to the Cultural and Recreation Government
activity.

5. Long-Term Debt

The District has recorded long-term liabilities of governmental activities in the Statement of Net
Position. The compensated absences are expected to be paid from the General Fund. The General
Obligation bond is a direct obligation and pledges the full faith and credit from the District. The bond
is payable from property taxes deposited into the District’'s Debt Service Fund. The notes payable are
payable from the Capital Projects Fund. During the fiscal year, the following changes occurred in
long-term liabilities of Governmental Activities.

Amount Due
Badance Bdance Within
Junel, 2013  Issuances  Retirements May 31, 2014 One Year
Gengd Obligaion Bond $ 43500 $ - $ 80000 $ 35500 $ 85,000
Notes Payable 12894 - 57,216 71,778 34,966
Compensated Absences - 22463 - 22463 22,463
Totd $ 56394 $ 2463 $ 137216 $ 449241 $ 142429

General Obligation Bonds

$770,000 2007 General Obligation Limited Tax Park Bonds, payable in annua installments ranging
from $50,000 to $95,000 on November 1st with interest payable a 4.35%.
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Frankfort Park District
Notes to the Financia Statements

Year Ended May 31, 2014

5. Long-Term Debt (continued)

Annual debt service requirements for each of the next four fiscal years are as follows:

Year Ending
May 31st Principd Interest Totd
2015 $ 8000 $ 15443 $ 100443
2016 85,000 11,745 96,745
2017 90,000 8048 98,048
2018 95,000 4133 99,133

Total $ 3B500 $ 39369 $ 34369

Notes Payable

$153,500 Note Payable — Musco Finance, dated June 2, 2008, payable in annual installments of
$10,565 on July 15 with interest payable at rates ranging from 4.936% to 5.323%.

$139,960 Note Payable — Musco Finance, dated April 27, 2009, payable in annua installments of
$14,280 on May 1 with interest payable at 5.14%.

Annual debt service requirements for the next two fiscal years are as follows:

Year Ending

May 31g Rindpd Interest Totd
2015 $ A6 $ 3P $ 3B/
2016 6812 194 38,76

Totd $ 78 $ 5% $ 77513

6. Lease Obligations

The Didtrict is under obligation for a copier lease. The Digtrict paid $6,456 in lease payments during
fiscal year 2014. Remaining obligations are as follows:

Year Ending
May 31st Principa
2015 $ 6,456
2016 538
Totd $ 6,9
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7.

Frankfort Park District
Notes to the Financia Statements

Year Ended May 31, 2014

Individual Fund Disclosures

The following funds had deficit equity balances as of May 31, 2014 in the amount indicated:

Fund Name Ddidt

Cepitd Projects $ 186573
Lighility Insuance and Workmen's Compensation 2983
Debt Savice 91%

In the current fiscal year, the Specia Recreation Fund transferred $169,650 to the General Fund
($90,000), the Recreation Fund ($18,700) and the Capital Projects Fund ($60,950) for the purpose of
reimbursing specia recreation compliance. The Genera Fund made an operating transfer of $97,009
to the Recreation Fund.

Penson and Retirement Commitments

Plan Description - The Frankfort Park District defined benefit pension plan for Regular employees
provides retirement and disability benefits, post retirement increases, and death benefits to plan
members and beneficiaries. The District’'s plan is affiliated with the Illinois Municipal retirement
Fund (IMRF), an agent multiple-employer plan. Benefit provisions are established by statute and
may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available financial report that includes financial statements and required supplementary information.
That report may be obtained on-line at www.imrf.org.

Funding Policy — As set by statute, The Didtrict's Regular plan members are required to contribute
4.50 percent of their annual covered salary. The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own
employees. The Digtrict’s contribution rate for calendar year 2013 was 11.51 percent. The District
also contributes for disability benefits, death benefits and supplemental retirement benefits, all of
which are pooled at the IMRF level. Contribution rates for disability and death benefits are set by the
IMRF Board of Trustees, while the supplemental retirement rate is set by statue.

Annual Pension Cost — The following table shows the components of the annual pension costs for the
caendar year ended December 31, 2013, the amount actually contributed to the plan, and the changes
in the net pension obligation to the plan:

Annud required contribution $ 62853
Interest on net pengon obligaion 62
Adugman to annud requirement contribution (445
Annud pendon cogt 63030
Contributions mede 62353
Increese in net pengon oligation 177
Net pendon adligation, beginning of year 82%6
Net pension obligation, end of year $ 8473
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

8. Penson and Retirement Commitments (continued)
Three-Year Trend Information
Hsd Percentage

Year Anmud Pendon of APC  N& Pendon
Eding Cogt (APC) Contributed ~ Odligation

123113 $ 62853 100%0 $ 843
123112 62743 2% 8296
12/311 53461 A% 328

The required contribution for 2013 was determined as part of the December 31, 2011, actuaria
valuation using the entry age normal actuaria cost method. The actuarial assumptions at December
31, 2011, included (a) 7.5% investment rate of return (net of administrative and direct investment
expenses), (b) projected salary increases of 4.00% a year, attributable to inflation, (c) additional
projected salary increases ranging from 0.4% to 10% per year depending on age and service,
attributable to seniority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial
value of your employer Regular plan assets was determined using techniques that spread the effects of
short-term volatility in the market value of investments over a five-year period with a 20% corridor
between the actuarial and market value of assets. The employer Regular plan’s unfunded actuarial
accrued liability at the December 31, 2011 is being amortized as a level percentage of projected
payroll on an open 30 year bass.

Funded Status and Funding Progress — As of December 31, 2012, the most recent actuaria valuation
date, the Regular plan was 50.91 percent funded. The actuarial accrued liability for benefits was
$636,083 and the actuarial value of the assets was $323,851, resulting in an underfunded actuaria
accrued liability (UAAL) of $312,232. The covered payroll for the year 2012 (annual payroll of
active employees covered by the plan) was $527,698 and the ratio of the UAAL to the covered
payroll was 59 percent.

The schedule of funding progress, presented as RSI following the notes to the financia statements,
presents multi-year trend information about whether the actuarial value plan assets in increasing or
decreasing over time reative to the actuarid accrued ligbility for benefits.

9. Risk Management

PDRMA — The Frankfort Park Didtrict is exposed to various risks related to torts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and net income losses.

Since June 1, 1992, the Frankfort Park District has been a member of the Park District Risk
Management Agency (PDRMA) Property/Casudty Program. PDRMA is a public entity risk pool
consisting of park districts, forest preserve districts, special recreation associations and certain non-
profit organizations serving the needs of public entities formed in accordance with the terms of an
intergovernmenta cooperative agreement among its members. The following table is a summary of
the property/casualty coverage in effect for the period January 1, 2014 through January 1, 2015:
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

9. Risk Management (continued)

PDRMA
Marber  Sdf-Insured Insurance Pdlicy
Covaae Dedudible  Reation Limits Compay Numbe
Property
All Losses per Occurrence $ 1000 $1,000000 $1,000,000,000/All PDRMA Rensurers PO70113
membas Dedadion 11 Vaious Rendurers
through the Public
Hood/exogt Zones A & V 1,000 1,000,000 $250,000,000/Occurrence  Entity Property
IAnmud/Aggregee Renaurance Program
Hood, ZonesA & V 1,000 1,000,000 $200,000,000/Cccurence  (PEPIP)
JAnnua/Aggregate
Eathoueke Shock 1,000 1,000,000  $100,000,000/Occurrence
IAnmud/Aggregte
Auto Physcd Damege
Comprehendve & Cdllison 1,000 1,000,000 Induded
Course of Condruction/
Builders Risk 1,000 Induded  $25,000,000
Business Interruption, Rentd 1,000 $100,000,000/Reported
Income, Tax Income Vaues $500,000/
$2,600,000/Non-
Reported Vaues
Savice Intaruption 24 Hours N/A  $25,000,000
Other Sub-Limits Apply -
Refer to Coverage
Documant
Bailer and Machinery $100000000 Ecpipment
Bregkdown
Property Damege 1,000 9000 Property Damage - Travdes Indemnity  BME10525.478
Induded Co. df lllinois
Budness Income 48 Hours N/A  Induded
Other Sub-Limits Apply -
Refer to Covarage
Documat
Fddity and Crime 1,000 24000 $2,000000/0ccurence Nationd Union 01-770-96-51
Seesond  Employess 1,000 9000 $1,000000/0ccurrence Hre Insurance Co.
Blanket Bond 1,000 24000 $2,000,000/Occurrence
Workers Compensdion N/A 500000 Sautory PDRMA WC010113
Employers Liability 500000 $3500000 Employes  Govt Ertities GEM-0003-
Liahility Mutud (GEM) B14001
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

9. Risk Management (continued)

PDRMA
Meambe  Sdf-inared Insurance Pdicy
Covaae Dadudible  Reention Limits Compary Number
Lighility
Gagd None 500000 21500000/0ccurence PDRMA Reinsurers  L01014 GEM-
Auto Ligbility None 500000 21,500000/0ccurence GEM/ Grest 0003-B14001
Employment Practices None 500000 21,500000/0ccurence Amaican/ Sar
Indemnity and

Public Officd's Ligbility None 500000 $21,500000/0ccurrence  Liahility Co. 8090016
Law Enforcement Ligbility None 500,000 $21,500,000/Occurrence
Uninsured/Underinaured
Motorist None 500,000 $1,000,000/Occurrence
Pallution Ligbility
Ligbility-Third Perty None 25000 $5,000000/0ccurence XL Environmentd — PEC2535804
Property-Firs Paty 1,000 24,000 $30,000,000 3yr Insurance

Agoregete
Outbresk Expense 24 Hours N/A  $15000 Per Day Grest American

$1,000000 Aggregate

Policy Limit
Inf i ri Privi
Bledronic Media Liebility Coverege
Information Security & Privecy None 100000 $2,000,000/0ccurence/A  Beadey Lloyds C121280
Ligbility nnua Aggregete Syndicate AFB
Privacy Natification Costs None 100,000 $500,000/Occurrence 2623/623 through the

Amud Aggyage PEPIP program
Reguar Defense & Perdlties None 100,000  $2,000,000/Occurrence/

Amud Aggage
Woebsite Media Content Liab. None 100,000 $2,000,000/Occurrence

Amud Aggregate
Cyber Extortion None 100,000 $2,000,000/0Occurrence

Amud Aggregete
Daa Protection & Business 1,000 100,000 $2,000,000/Occurrence
Inerruption Amud Aggegate
Firg Paty Business 8 Hours 100,000 $25,000 Hourly
Interruption Sublimit/$25,000

Forensc

Expens$100,000

Dependent Business

Interruption
Vountesr Medicd None 5000 $5000 Medicd Expenses Sdf-Inarance

and AD& D Excess of

other

Colledtible Insurance
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Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

9. Risk Management (continued)

PDRMA
Marber  Sdf-Insured Insurance Pdlicy
Covaae Dedudible  Retattion Limits Compay Number
Underaround Storage Tank None N/A $10,000 follows lllinois ~ SAf-Insured
Lighility Lesking Undeground
Tank Fund
U ment ion N/A N/A Sautory Member-Funded

Losses exceeding the per occurrence self-insured and reinsurance limit would be the responsibility of
the Frankfort Park District.

As a member of PDRMA'’s Property/Casualty Program, the District is represented on the
Property/Casualty Program Council and the Membership Assembly and is entitled to one vote on
each. The Reationship between the District and PDRMA is governed by a contract and by-laws that
have been adopted by resolution of the Frankfort Park District’s governing body. The District is
contractually obligated to make all annual and supplementary contributions to PDRMA, to report
claims on a timely basis, cooperate with PDRMA, its claims administrator and attorneys in claims
investigation and settlement, and to follow risk management procedures as outlined by PDRMA.

Members have a contractua obligation to fund any deficit of PDRMA attributable to a membership
year during which they were a member.

PDRMA is responsible for administering the self-insurance program and purchasing excess insurance
according to the direction of the Program Council. PDRMA also provides its members with risk
management services, including the defense of and settlement of claims, and establishes reasonable
and necessary loss reduction and prevention procedures to be followed by the members.

The following represents a summary of PDRMA’s Property/Casualty Program’s balance sheet at
December 31, 2013 and the statement of revenues and expenses for the period ending December 31,
2013. The Frankfort Park Digtrict’s portion of the overal equity of the poal is 0.112% or $44,930.

Assets $60,509,769
Liabilities 20,225,423
Member Balances 40,284,346
Revenues 20,737,466
Expenditures 17,177,774

Since 97% of PDRMA's liabilities are reserves for losses and loss adjustment expenses which are
based on an actuarial estimate of the ultimate losses incurred, the Member Balances are adjusted
annualy as more recent loss information becomes available.
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13.

Frankfort Park District

Notes to the Financia Statements
Year Ended May 31, 2014

Other Postemployment Benefits

The District allows employees to retire through the District’s pension plan disclosed in Note 8. The
plan alows retired employees to continue in the District’s hedlth insurance plan as required by Illinois
Compiled Statutes (ILCS), but the retiree pays the full premium for the health insurance. This has not
created an implicit or explicit subsidy as defined by GASB Statement 45, Accounting and Financia
Reporting by Employers for Postemployment Benefits Other Than Pensions.

Joint Venture—Lincolnway Special Recreation Association

The District is a member of the Lincolnway Special Recreation Association (LWSRA), established
through Section 8-10.1 of the Park District Code, to provide recreation facilities and programs for
specia populations within the respective park districts. A separate levy is made by each park district
to fund the operations of LWSRA. The Park District’s contributions to LWSRA for the year ended
May 31, 2014 was $200,638.

In fisca year 2013, LWSRA issued $2,025,000 in debt certificates for facility construction. Per the
issuance, al members are responsible for their proportionate share of debt service on the project. The
proportionate share of this debt to the Frankfort Park Didtrict as of May 31, 2014 was $433,288. This
debt is expected to be paid directly by LWSRA and is therefore not included as a financia obligation
of the Frankfort Park Digtrict.

Regatements

Net position of the governmental activities has been restated at June 1, 2013 to correct the method of
recognition of property taxes receivable. With the restatement, the District will how recognize
property tax revenue in the government-wide financial statements consistent with the period they
have been levied to finance, as is done with the governmenta funds financial statements. Therefore,
the District recognized a decrease in net position and an increase in deferred inflows of resources in
the amount of $1,509,729. There was no effect on the Digtrict’s fund financial statements.

Subsequent Event

Subsequent to the Park District’s year end it has obtained financing in the amounts of $760,000 and
$250,000, respectively, to purchase vacant land for future Park Didtrict use. The rates on these
obligations average 2.38% with various principal payments due from January, 2017 through January,
2025.
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Frankfort Park Didtrict

lllinois Munici Retirement Fund
Schedule of Funding Progress - Pension

Actuarid
Accrued UAAL asa
Actuaria Liability Percentage of
Actuarid Vaue of (AAL) Entry Unfunded Covered Covered
Vauation Assts Age AAL (UAAL) Funded Ratio Payroll Payrall
Date @ (b) (b-a) (alb) © ((b-alc)
12/31/13 $ 391592 $ 688263 $ 296,671 56.90% $ 546,073 54.33%
12/31/12 323,851 636,083 312,232 50.91% 527,698 59.17%
12/31/11 381,570 653,927 272,357 58.35% 501,985 54.26%

On a market value basis, the actuarial value of assets as of December 31, 2013 is $524,816. On a market basis,
the funded ratio would be 76.25 percent.

The actuaria value of assets and accrued liability cover active and inactive members who have service credit
with the District. They do not include amounts for retirees. The actuarial accrued liability for retirees is 100
percent funded.
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual - General Fund
Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actual (Under)

Revenues

Property Taxes $ 974,000 $ 891,639 $ (82,361)

Personal Property Replacement Taxes 14,000 15,231 1,231

Donations 12,500 8,720 (3,780)

Rental 55,000 20,685 (34,315)

Miscellaneous 16,000 15,641 (359)

Interest - 20 20
Totd Revenues 1,071,500 951,936 (119,564)
Expenditures

Operating 968,340 921,601 (46,739)

Capita Outlay 47,750 47,051 (699)
Totd Expenditures 1,016,090 968,652 (47,438)
Excess (Deficiency) of Revenues Over
(Under) Expenditures 55,410 (16,716) (72,126)
Other Financing Sources (Uses)

Transfers In (2,000) 90,000 (92,000)

Transfers Out - (97,009) 97,009
Total Other Financing Sources (Uses) (2,000) (7,009) (5,009)
Net Change in Fund Balance $ 53,410 (23,725) $ (77,135)

Fund Balance, Beginning of Year 542,340

Fund Baance, End of Year $ 518,615

See notes to required supplementary information.
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Frankfort Park District

Schedule of Expenditures - Budget and Actual - General Fund

Expenditures

Operating:
Sdaries - Maintenance
Sdaries - Admin
Sdaries - Clerica
FICA
Group Insurance
Telephone
Cable / Internet Phone
Postage
Dues
Bank Charges
Conference & Seminar
Mileage Reimbursement
Meseting Expenses
Advertising
Board Expenses
Attorney Fees
Professional Fees
Lega Publications
Office Supplies / Repairs
Computer / Website
Equipment Rental / Lease
Building Supplies
Maintenance Supplies
Park Equipment / Maint
Natura Area Maintenance
Equipment Renta
Equipment Repair
Building Repair & Maint
Utilities
Vehicle Expense
Fue
Uniforms
Living Tree Expenses
Contingencies

Tota Operating

Capitd Outlay

Tota Expenditures

Year Ended May 31, 2014

Origind and Find Variance
Budget Actual Over(Under)

$ 235,000 $ 239,848 $ 4,848
162,230 165,364 3134
92,435 84,787 (7,648)
104,000 65,720 (38,280)
64,420 62,081 (2,339)
10,500 6,785 (3,715)
3,400 3,330 (70)
1,200 1,242 42
7,350 6,886 (464)
16,500 24,897 8,397
8,400 10,281 1,881
3,800 3,640 (160)
600 676 76
9,160 7,125 (2,035)
2,900 3195 295
15,000 14,367 (633)
52,000 30,985 (21,015)
750 528 (222)
2,750 2,712 (38)
8,380 8,316 (64)
14,550 16,938 2,388
7,000 7,161 161
6,850 6,306 (44)
25,275 25,272 ©)
7,940 8,618 678
3,000 2417 (583)
11,000 10,895 (105)
26,500 18,917 (7,583)
28,000 39,296 11,296
3,000 2,993 )
27,500 32,163 4,663
1,500 817 (683)
450 1,373 923
5,000 5,170 170
968,340 921,601 (46,739)
47,750 47,051 (699)
$ 1,016,090 $ 968,652 $ (47,438)

See the notes to the required supplementary information.
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in Fund Balance (Deficit) -
Budget and Actual - Recreation Fund
Year Ended May 31, 2014

Origind and Fina Variance Over
Budget Actua (Under)
Revenues
Property Taxes $ 120,000 $ 126,466 $ 6,466
Preschool Program 127,860 104,979 (22,881)
Prairie Care Program 120,000 119,238 (762)
Advertising 17,000 13,100 (3,900)
Recreation Program 152,500 124,261 (28,239)
Fitness 45,120 35,172 (9,948)
Speciad Events 46,355 46,318 (37)
Adults/Seniors 63,365 63,053 (312
Leagues 117,590 110,447 (7,243)
LWHS Pool Renta 12,320 13,342 1,022
Splash Park 5,650 5,886 236
Dog Park 8,000 1,946 (6,054)
Concesson Stand 3,500 3,981 481
Athletic Fidd Reimbursement 11,000 11,422 422
Rental 7,000 1,900 (5,200)
Vending Machine 300 148 (152)
Miscellaneous 4,000 1,000 (3,000)
Totd Revenues 861,560 782,659 (78,901)
Expenditures
Current Program 805,770 793,668 (12,102)
Excess (Deficiency) of Revenues Over
(Under) Expenditures 55,790 (11,009) (66,799)
Other Financing Sources
Transfers In - 115,709 115,709
Net Change in Fund Balance $ 55,790 104,700 $ 48,910
Fund Balance (Deficit), Beginning of Year (104,700)
Fund Balance (Deficit), End of Year $ -

See the notes to the required supplementary information.
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Frankfort Park District

Schedule of Expenditures - Budget and Actua - Recreation Fund

Expenditures
Sdaries - Maintenance
Sdaries - Admin
Sdaries - Clerica
Group Insurance
Telephone
Postege
Conference & Seminar
Mileage Reimbursement
Advertising
Computer / Website
Brochure Printing
Concesson Stand Exp
Rental Expense
Pre-School Expenses
Prairie Care Expenses
Program Expenses
Fitness
Specid Events Expense
Adult / Seniors
League EXxpenses
Dog Park Expenses
Splash Park Expenses

LWE Field House Expense

Building Supplies
Supplies Janitoria

Building Repair & Maint

Utilities
Vehicle Expense

Landscaping Improvements

Uniforms
Athletic Field Equip
Contingencies

Tota Expenditures

Year Ended May 31, 2014

Original and Fina Variance
Budget Actua Over(Under)

$ 41,000 $ 40,042 $ (958)
138,445 138,789 344
15,215 17,199 1,984
27,000 16,930 (10,070)
4,250 4,325 75
900 914 14
6,700 8,024 1,324
5,300 4,468 (832
1,400 1,509 109
2,500 2,680 180
21,850 22,316 466
3,500 2,755 (745)
4,200 2,687 (1,513)
98,500 89,792 (8,708)
52,300 51,603 (697)
112,380 116,547 4,167
26,500 23,032 (3,468)
29,185 31,904 2,719
55,185 51,090 (4,095)
67,775 68,380 605
350 228 (122
4,395 3,431 (964)
13,840 12,524 (1,316)
750 666 (84)
3,600 4,611 1,011
12,350 11,937 (413)
20,000 27,759 7,759
500 434 (66)
18,500 18,582 82
1,000 939 (61)
14,800 15,605 805
1,600 1,966 366
$ 805,770 $ 793,668 $ (12,102)

See the notes to the required supplementary information.
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in Fund Baance -

Budget and Actua - Specid Recreation Fund

Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actud (Under)

Revenues

Property Taxes $ 292,000 $ 290,734 $ (1,266)
Total Revenues 292,000 290,734 (1,266)
Expenditures

Contractual 250,000 200,638 (49,362)

Contingencies - 107 107
Tota Expenditures 250,000 200,745 (49,255)
Excess (Deficiency) of Revenues Over
(Under) Expenditures 42,000 89,989 47,989
Other Financing Sources (Uses)

Transfers Out - (169,650) (169,650)
Net Change in Fund Balance $ 42,000 (79,661) $ (121,661)

Fund Baance, Beginning of Year

Fund Baance, End of Year

478,629

398,968

See the notes to the required supplementary information.
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Frankfort Park District

Notes to the Required Supplementary Information
Year Ended May 31, 2014

1. Budgetary Basis of Accounting

The budget is prepared on a consistent basis as that used in financia reporting by the District. The
budget was passed on May 14, 2013 and it was not amended after passage. For each fund, the total
fund disbursements may not legally exceed the budgeted disbursements. The budget lapses at the end
of each fiscal year.

2. Budgets and Budgetary Information

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

1. Department heads propose expenditure estimates for the coming year. These estimates, if
approved by the Executive Director, become the recommendations for presentation to the
Board of Commissioners as the tentative combined Annual Budget and Appropriation
Ordinance.

2. Notice is published in the paper and online that the tentative Annual Budget and
Appropriation Ordinance is available for public inspection. The Ordinance is then presented
a a public meeting after thirty days have passed.

Prior to June 30, the budget is legally enacted through passage of an ordinance.

4. The Treasurer is authorized to transfer up to 10 percent of the total budget between budget
items within the fund; however, the Board of Commissioners must approve any revisions that
alter the total disbursements of any fund.
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Frankfort Park Didtrict
Combining Bdance Sheet

Nonmajor Governmental Funds

May 31, 2014

Capitd
Debt Service Projects Fund
Specia Revenue Fund Type Fund Type Type
Liability Totd
Insurance and Nonmagjor
Workmen's Capitd Governmental
Compensation Audit IMRF Debt Service Development Funds
Assas
Cash and Investments $ 6,691 $ 72,075 $ 194,960 $ 18255 $ - 291,981
Notes Receivable - - - - 64,468 64,468
Property Taxes Receivable 24,900 551 551 70,624 - 96,626
Tota Assets $ 31591 $ 72,626 $ 195511 $ 88,879 $ 64,468 $ 453,075
Liabilities, Deferred Inflows of Resources and Fund
Balances (Deficits)
Liabilities:
Accrued Expenses $ -$ -$ 794 $ -3 8,276 $ 9,070
Accounts Payable in Excess of Cash - - - - 149,352 149,352
Loans Payable - - - - 93,413 93,413
Total Liabilities - - 794 - 251,041 251,835
Deferred Inflows of Resources:
Deferred Property Taxes 24,900 551 551 70,624 - 96,626
Unearned Revenue 9,679 214 214 27,451 - 37,558
Tota Deferred Inflows of Resources 34,579 765 765 98,075 - 134,184
Fund Baances (Deficits):
Restricted for:
Audit - 71,861 - - - 71,861
Employee Benefits - - 193,952 - - 193,952
Unassigned (2,988) - - (9,196) (186,573) (198,757)
Tota Fund Baances (Deficits) (2,988) 71,861 193,952 (9,196) (186,573) 67,056
Total Liabilities, Deferred Inflows of Resources and
Fund Baances (Deficits) $ 31591 $ 72,626 $ 195511 $ 88,879 $ 64,468 $ 453,075




Frankfort Park Didtrict
Combining Statement of Revenues, Expenditures and Changes in Fund Balances (Deficits)

Nonmajor Governmental Funds
Year Ended May 31, 2014

Capitd
Debt Service Projects Fund
Specia Revenue Fund Type Fund Type Type
Liability Tota
Insurance and Nonmagjor
Workmen's Capita Governmental
Compensation Audit IMRF Debt Service Development Funds
Revenues
Property Taxes $ 35678 $ 1519 $ 74,848 $ 97,317 $ - 209,362
Grants (Refunds) - - - - (2,405) (2,405)
Developer Contributions - - - - 72,900 72,900
Donations - - - - 34,922 34,922
Interest - - - 1 4,414 4,415
Totad Revenues 35,678 1519 74,848 97,318 109,831 319,194
Expenditures
Current:
Contractual - 3,998 - - - 3,998
Employee Benefits - - 64,824 - - 64,824
Insurance 69,476 - - - - 69,476
Capita Outlay - - - - 44,246 44,246
Debt Service
Principa - - - 80,000 - 80,000
Interest and Other Charges - - - 17,678 6,731 24,409
Totad Expenditures 69,476 3,998 64,824 97,678 50,977 286,953
Excess (Deficiency) of Revenues Over (Under)
Expenditures (33,798) (2,479) 10,024 (360) 58,854 32,241
Other Financing Sources
Transfers In - - - - 60,950 60,950
Net Change in Fund Baance (33,798) (2,479) 10,024 (360) 119,804 93,191
Fund Balance (Deficit), Beginning of Year 30,810 74,340 183,928 (8,836) (306,377) 26,135
Fund Balance (Deficit), End of Year $ (2,988) $ 71,861 $ 193,952 $ (9196) $ (186,573 67,056
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in
Fund Badance (Deficit) - Budget and Actual

Liability Insurance and Workmen's Compensation Fund
Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actual (Under)
Revenues
Property Taxes $ 38,500 $ 35,678 $ (2,822
Totd Revenues 38,500 35,678 (2,822)
Expenditures
Insurance 41,000 69,476 28,476
Net Change in Fund Balance $ (2,500) (33,798) $ (31,298)
Fund Balance, Beginning of Year 30,810
Fund Balance (Deficit), End of Year $ (2,988)
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Frankfort Park Didtrict
Schedule of Revenues, Expenditures and Changes in
Fund Baance - Budget and Actua
Audit Fund
Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actual (Under)
Revenues
Property Taxes $ 1,000 $ 1519 $ 519
Total Revenues 1,000 1,519 519
Expenditures
Contractua Audit 8,500 3,998 (4,502)
Net Change in Fund Balance $ (7,500) (2479 $ 5,021
Fund Balance, Beginning of Year 74,340
Fund Baance, End of Year $ 71,861
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Frankfort Park Didtrict
Schedule of Revenues, Expenditures and Changes in
Fund Baance - Budget and Actua
IMRF Fund
Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actual (Under)
Revenues
Property Taxes $ 75,000 $ 74,848 $ (152)
Total Revenues 75,000 74,848 (152)
Expenditures
IMRF Contributions 75,000 64,824 (10,176)
Net Change in Fund Balance $ - 10,024 $ 10,024
Fund Balance, Beginning of Year 183,928
Fund Baance, End of Year $ 193,952
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in
Fund Balance (Deficit) - Budget and Actua
Debt Service Fund

Year Ended May 31, 2014

Origina and Fina Variance Over
Budget Actud (Under)
Revenues
Property Taxes $ 102,183 $ 97,317 $ (4,866)
Interest 5,000 1 (4,999)
Tota Revenues 107,183 97,318 (9,865)
Expenditures
Debt Service:
Principa 98,594 80,000 (18,594)
Interest and Other Charges 10,000 17,678 7,678
Total Expenditures 108,594 97,678 (10,916)
Net Change in Fund Balance $ (1,411) (360) $ 1,051
Fund Balance (Deficit), Beginning of Year (8,836)
Fund Balance (Deficit), End of Year $ (9,196)
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Frankfort Park District
Schedule of Revenues, Expenditures and Changes in

Fund Badance (Deficit) - Budget and Actual

Capita Development Fund

Year Ended May 31, 2014

Revenues

Grants (Refunds)
Developers Contributions
Donations
Interest

Tota Revenues

Expenditures

Capita Outlay

Debt Service - Interest
Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Transfers In

Net Change in Fund Balance
Fund Baance (Deficit), Beginning of Year

Fund Baance (D€ficit), End of Year

Origina and Fina Variance Over
Budget Actud (Under)

$ 25,000 $ (2,405) $ (27,405)

55,000 72,900 17,900

- 34,922 34,922

- 4414 4414

80,000 109,831 29,831

208,900 44,246 (164,654)

- 6,731 6,731

208,900 50,977 (157,923)

(128,900) 58,854 187,754

- 60,950 60,950

$ (128,900) 119,804 $ 248,704
(306,377)
$ (186,573)
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Frankfort Park Didtrict

Taxes Callected and Taxes Receivable - Last Ten Levy Years

Gross Taxes Collected

Provision for
Tax Levy Year Ended Totd Percent Gross Taxes Loss and Cost on Net Taxes
Year Extensions Prior Years May 31, 2014 May 31, 2014  Collected Receivable Collections Receivable
2004 $ 1321306 $ 1319522 $ - $ 1,319,522 9986 $ 1784 $ 1784 $ -
2005 1,448,383 1,447,510 - 1,447,510 99.94 873 873 -
2006 1,567,546 1,561,565 - 1,561,565 99.62 5,981 5,981 -
2007 1,671,253 1,664,989 - 1,664,989 99.63 6,264 6,264 -
2008 1,688,175 1,679,506 - 1,679,506 99.49 8,669 8,669 -
2009 1,444,744 1,430,915 - 1,430,915 99.04 13,829 13,829 -
2010 1,481,792 1,477,986 - 1,477,986 99.74 3,806 3,806 -
2011 1,489,140 1,484,962 - 1,484,962 99.72 4,178 4,178 -
2012 1,523,968 430,900 1,087,301 1,518,201 99.62 5,767 5,767 -
2013 1,545,484 - 428,260 428,260 27.71 1,117,224 15,455 1,101,769
$ 15181791 $ 12,497,855 1515561 $ 14,013/416 $ 11683755 $ 66,606 $ 1,101,769
Add: Advance Collections 2012 Tax Levy 430,900
Less Advance Collections 2013 Tax Levy 428,260
Property Tax Revenues May 31, 2014 $ 1,518,201
Gross Taxes Collected By Fund Net Taxes Receivable by Fund
Corporate $ 891,639 Corporate $ 681,334
Recregtion 126,466 Recrestion 124,830
Specid Recreation 290,734 Specid Recredtion 198,979
Audit 1,519 Audit 551
Liability & Workers Compensation 35,678 Liability & Workers Compensation 24,900
IMRF 74,848 IMRF 551
Debt Service 97,317 Debt Service 70,624
$ 1518201 $ 1,101,769
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Frankfort Park District

Assessed Valuation and Extended Tax Rates - Last Ten Levy Years

Assessed Extended Tax
Tax Levy Year Vauations Rates
2004 $ 509,959,919 0.2591
2005 587,340,932 0.2466
2006 686,917,590 0.2288
2007 766,981,517 0.2179
2008 835,730,133 0.2020
2009 824,625,756 0.1752
2010 797,519,762 0.1858
2011 760,153,271 0.1959
2012 729,520,584 0.2089
2013 697,735,268 0.2215
Analysis of the 2013 Tax Levy
Fund Rate Percent Extension
Corporate 0.1370 6185 $ 955,853
Recreation 0.0251 11.33 175,124
IMRF 0.0001 0.05 698
Audit 0.0001 0.05 698
Workers Compensation 0.0050 2.26 34,885
Specia Recreation 0.0400 18.06 279,081
Debt Service 0.0142 6.41 99,074
0.2215 100.00 $ 1,545,413
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